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AAARARMAOGNNON HeadlineNews AAAAAIBAAMR
The BLUF (Bottom Line Up Front)
What ds in a Number ???
| 6ve been providing marketing/risk manageme:l
year s. What changes/ events have occurred dur

nario, record high commodity prices, extreme changes in land values and cash rent, machinery boon
bust, ag mergers and consolidations at all levels, larger farms, aging work force, tax reform changes,
housing bubble burst, economic recession, a continued war on terrorism, 3 different Presidents with

dramatically different ideas, bird flu, swine flu, ethanol boom to bankruptcies and back to boom. And

list goes on.
Yet, as | have discussions with my Country Grain Originat®¥¥O glaring items have changed

vé,ry little during this time

1) The Tools producers use for marketing their crops Dondt gétf met
broke, dondot fix ito. But | have -gpétlobwefimad
good at it and really wouldndt make ANY chang
avail able, why not use them? I believe there

ideas year over year:
a) Lack of educationwhich leads to the second reason,
b) Fear of the unknown which leads to skepticism and non decisions, and finally

c) A willingness to have others assist (or lack thereof) . . .
Just know that the team at Pro can take care of the top two issues listed above. We believe in DE

SION POWER. Decision Power is providing you the ability to understand the tools, We educate. We
make recommendations. We show you the tools. We help execute. We are COMING TO YOU to
assist. With all of this work, we educate and relieve the fear of the unknown. All we ask of you is a
willingness to listen and create action.

2) Know YOUR Number - In order for a Grain Originator to effectively assist at the farm
level, its important to gain insight into your operations. They ask important questions in order to mak
recommendations. They ask about storage, previous marketing experience and tools used, crop inst
ance level, total production estimates, rented vs. owned land, etc. But there is ONE number, ONE
guestion that producers struggle with the most these past 15 yeshat is your breakeven?  With-
out knowing THAT numbert he rest are irrelevant. I f we ¢
aion, its nearly impossible to make atarget recommendation that we KNOW will benefit your opera-
tion. Read more on this topic and some suggestions on how to find this breakeven number

on Page 7 of this newsletter.

A little humor for those of you who struggle to arrive on time

I™M GETTING A LOT .| THEY NEVER TALK ABOUT f| THEYRE WHY
OF COMPLAINTS ABOUT || ANYTHING IMPORTANT |[:| USUALLY  (JouLD I
YOU BEING LATE FOR  |i]  IN THE FIRST TEN 7| TALKING ~ NEED TO
MEETINGS. 3 MINUTES. ;| ABOUT YOU  BE THERE
| BEING LATE. FOR THAT?
< |
i ) |
3 3 4
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Marketing Comments

TS N

General Marketing Comments:

The past couple of years range boun
flat market has created extremely naf
row selling windows in the spring/ear
summer. Sometimes the selling win-

minimum going home last Friday.

Soybeans - Values under pressure re-
cently with overdone technicals, wette

Argentine forecasts, and rising Brazilig NV

production estimates. USDA reported
U.S. wide soybean crush in Decembe

was an altime record high 176.4 milliop

I
'|.’Hl(':\§
o, Mo

as used for ethanol production in De
cember, up from 475.7 million bushels

and November and 474.0 million last ydar.

2017/18 marketing year to date (Sept

bushels Dec) usage of 1.879 billion bushels is uE
' 3.4% from last year's 1.817 billion durin
Weather - Bootson-the-ground ana- | the same period, but ethanol productior
lysts are bullish the Brazilian bean cropsjowed notably in January to below yeal
with some even talking as high as 12(q ago levels Ethanol production will need
MMT, shattering | Rorin rolghlf I.6%%bovecaragdievpls
crop. This would offset (and them through the end of August in order for
some) the losses in the dry Argentina | the USDA's 5.525 billion bushel corn fo
areas, but still would take some time W ethanol usage estimate to prove accurae.
realize this via USDA. The head of the U.S. Environmental Prg
Ethanol - Ethanol data has been very tection Agency said last week that Fhe _
erratic over the past few weeks, with | "€cent bankruptcy of a Pennsylvania oill
winter weather affecting production arjf€finer was evidence the nation's biofue
stocks swinging wildlyThe USDA re pollc_y ne_eds an_overhaul in comments
ported 487.4 million bushels of corn that infuriated biofuels advocates.

dow is only days. We at Pro try to

emphasize using offers and sales tar
to better manage this window. We

also want to use some of our specialt
contracts such as Bonus Premium an
Accumul ator contr
out that marketing window allowing u
not to wait for certain prices. Be pro-
active this market and discuss with u

how to use these tools effectively.
Corn - Corn holding in there pretty
well considering the weakness in whd

and beansCorn able to make a new
high for the move, and keep losses t(

Corn Market Impacts

Bull/Bear Bubble Charts Update

Review charts to the left - The bull/bean charts to the left rep
resent some of the key factors in each marketize of the bubble
represents a larger impact. The periods of time (shorter vs. Io\:lsger

% Premium

"Qutsides"

Q SA Weather
0| Export

term) are on the horizontal axis and the price impact (bearish
bullish) is on the vertical axis. These are the things to keep an

on as we go forward through the winter months.
SUMMARY: The overall US stocks situation continue to be a cpm-

éye

Bullish--->

E plete drag on any short term rally opportunities. With the heav
Pt . Farmer Long carryout numbers and weaker export program, both corn and
? beans will have difficulty maintaining any rallies but recent pI’O(]léIC-
v US Stocks tion issues in South America has been supportive. Questions ge-
main at how sustainahle this is
<----Shorter Term  Longer Term----> / I é K t N\R C) S / Y' L
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Technical Thoughts - Mar Futures
Review the Mar corn chart below - Corn closed up 5¢ week on week. Although corn
hasndt had the big price movements tha s, tI
above all retracement levels and along the upper Bollinger band in this study. Technic
you can see a series of ascending triangles that have continued over the past month.
despite the wetter forecast for South America heading into the weekend, corn managgdto
hold above the $3.60 retracement. While supportive, the departure of the Bollinger bahds 2 ! ) -1 2+ %4) ' )
is worth noting. Unless these bands start to converge, which would require consistenf, , - oo IS . X
neutral to positive days on the board, algorithms will see this as a very strong sell sign A P 595' i | # A O&EA OO'ELOA A’BLIAO .
This could cause a dramatic correction back towards supportive levels around 83.55%.| - AOI GO AAAI OOOT1 ¢ IA0O O
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Review the Mar bean chart below - Beans continue their volatile weather focused lﬁgo#gﬁgail @\#AAIJ.. Ol ’A/iEQA
trade as money moves from energies into commodities and traders looks to capitalize (4117~ ABICAID Ol AJIOA AE
. . . - X b T £ AET AOOEAI O0q] AO -
what seems to be a worsening bean crop in Argentina, along with a slow harvest in Bila t))l i Aoosar Al A b il Agi
. S (48] LTt
Given thewe_tterforecast heading |ntthe'Weekend, beans c_Iosed 6.75 cents lower far El C OAAI A 0Op i £&APo El
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Feed Promotion
Pro Cooperativeos
November 1, 2B&Bruary 28, 2018

Save $10 per ton while supportiHgoydocaideirty chanterl
Receive an additional 5% discount when

Qualifying products include the Purina Stres&3lih )
For More Information Contact: ﬁ(\;iitl,A:
7122402089 A thandy@procoop [RANG "

You're invited to attend an evening filled
with valuable information regarding your
cow herd prior to calving season!

Social Hour 5:00-6:00 PM
Steak Dinner 6:00 PM
Presentations by:
Dr., Drew Shain, Purina Animal Nutrition PLEASE
Brian Hupp, Central Life Sciences RSVP!!
Beth Doran, Iowa State University Ext.
Door Prizes

RSVP encouraged.
Please call Taylor Handy at 712-240-2089
by February 23rd.

VFWPost 2295 4  Tuesday
3205 Main Street 4 February 27th, 2018
Emmetsburg, Iowa ¢ 5:00 - 9:00 PM

Connect with Us!
Stay up to date with all of the things happening
at Pro Cooperative news by following us on
us

Twitter, and o0l ikingé
@ProCooperative Facebook! ProCooperative
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Dec 2018 corn futures shown at the

right. Dec. corn has found stability above all levels
of retracement. The same technical concern exists
here with the wide departure of the Bollinger bands.
It is supportive that CZ18 has yet to fall below 3.92.
We will need to continue to see this stability, sup*
ported by weather concerns, fund involvement and

the potential for a delay of South Americads second
corn crop, in order to stay above the other retrace_
ment levels. | would expect technical traders to sell
corn, therefore requiring other speculative buying
activity to maintain these gains, which will come
with fundamentally bullish news (such as weather or
increased US export business).

Take Your
Marketing to

a New Level!

“ | 1015~0 | Nov beans shown to the
‘ .~ | left. The technical pattern in
L 101070 A o
Nov beans is very similar to
h J ][J JHH ’ ko2 ” | 1005~0 | March and is following the
SRR VR same fundamental weather
Hj ”l l J j J, i ] J H 1 R | news coming out of South
“ l i | R L 9950 | America. The key difference
. | that SX18 has yet to move
988°6 M e, I J 99070 1 helow the 50% retracement
} “ 1 { L9570 | level of 9.9550. Given the
\ ” I I h gen~g | VEtter forecast heading into
* i - the close on Friday, this can
{ l | 975~0 | be viewed as supportive be-
} I { m cause beans bounced modes
96742 i ly off that retracement.

Petroleum Power
SPRING FUEL TANK CHECHKP

In addition to diesel, your fuel tank can house water, rust, dirt
and algae without regular maintenance. These contaminants
can accelerate fuel degradation and lead to fuel pump failure
and injector plugging. Over time, this can also lead to expen-
sive repairs. Here are some things to check in order to keep unwanted contaminants out of your fuel.
1) Water - Water is a major problem when it comes to fueling your equipment. It can accumulate through condenJ&ibn.
As the temperatures rise and fall, droplets can form on the inside of fuel Reékommendations: Check for dam-
aged vents, gauges, and any other areas where rainwater can flow into your tank. And take advantage of storg@e fill
promotions to keep your tanks full.
2) General Preventative Maintenance - Filters on tanks should be changed at a minimum at the start of spring w¢
and start of fall work, possibly more if the tank has had a history of contaminant problems. Tank cleaning may he
only solution for problem tanks.
3) Use a Quality Fuel - More than ever it is important to use a premium diesel product that contains a complete ad
tive package, including detergents, demulsifiers, and fuel stabizé3y. FIELDMASTER is THE leading product

shown to improve efficiency and restore horsepower, keeping your operation up to speed.

Contact our Fuel Sales Specialist, Kevin Tolillion at 515 -368-3903 for further information.



