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Pro Coopõs MISSION:   

PRO-viding a service-

oriented , unified , coopera-

tive  to enhance owners 

profitability.   

___________________________________________________ 
_____________________________________________  

PROõs motto: 

           P - Professional  

           R - Reliable 

           O - Outstanding  
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PROactive ñ PROgressive 

PROfessional 

DECISION POWER for 

FARMERS 
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Whatõs in a Number??? 
 

     Iõve been providing marketing/risk management advice for producers in Northwest Iowa for over 15 

years.  What changes/events have occurred during this time?  Hereõs a quick list:  a 3 year drought sce-

nario, record high commodity prices, extreme changes in land values and cash rent, machinery boom and 

bust, ag mergers and consolidations at all levels, larger farms, aging work force, tax reform changes, 

housing bubble burst, economic recession, a continued war on terrorism, 3 different Presidents with 

dramatically different ideas, bird flu, swine flu, ethanol boom to bankruptcies and back to boom.  And the 

list goes on.   
     Yet, as I have discussions with my Country Grain Originators, TWO glaring items have changed 

very little during this time .   
 1) The Tools producers use for marketing their crops .  Donõt get me wrong - óif it ainõt 

broke, donõt fix itó.  But I have yet to find someone come into my office and state - òI love marketing, Iõm 

good at it and really wouldnõt make ANY changes year over yearó.  So why not change?  The tools are 

available, why not use them?  I believe thereõs three reasons why producers donõt change their marketing 

ideas year over year: 

 a) Lack of education - which leads to the second reason, 

 b) Fear of the unknown - which leads to skepticism and non decisions, and finally 

 c) A willingness to have others assist (or lack thereof) 
     Just know that the team at Pro can take care of the top two issues listed above.  We believe in DECI-

SION POWER.  Decision Power is providing you the ability to understand the tools,  We educate. We 

make recommendations. We show you the tools.  We help execute.  We are COMING TO YOU to 

assist.  With all of this work, we educate and relieve the fear of the unknown.  All we ask of you is a 

willingness to listen and create action. 
 2) Know YOUR Number - In order for a Grain Originator to effectively assist at the farm 

level, its important to gain insight into your operations.  They ask important questions in order to make 

recommendations.  They ask about storage, previous marketing experience and tools used, crop insur-

ance level, total production estimates, rented vs. owned land, etc.  But there is ONE number, ONE 

question that producers struggle with the most these past 15 years.  What is your breakeven?   With-

out knowing THAT number - the rest are irrelevant.  If we donõt know what makes sense for your oper-

ation, its nearly impossible to make a target recommendation that we KNOW will benefit your opera-

tion.  Read more on this topic and some suggestions on how to find this breakeven number 

on Page 7 of this newsletter.  

Export Update  
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Breakeven Thoughts  7 

A little humor for those of you who struggle to arrive on time  



 

General Marketing Comments:   

The past couple of years range bound/

flat market has created extremely nar-

row selling windows in the spring/early 

summer.  Sometimes the selling win-

dow is only days.  We at Pro try to 

emphasize using offers and sales targets 

to better manage this window.  We 

also want to use some of our specialty 

contracts such as Bonus Premium and 

Accumulator contracts to òstretchó 

out that marketing window allowing us 

not to wait for certain prices.  Be pro-

active this market and discuss with us 

how to use these tools effectively. 
 

Corn  - Corn holding in there pretty 

well considering the weakness in wheat 

and beans.  Corn able to make a new 

high for the move, and keep losses to a 

minimum going home last Friday.   
 

Soybeans - Values under pressure re-

cently with overdone technicals, wetter 

Argentine forecasts, and rising Brazilian 

production estimates.  USDA reported 

U.S. wide soybean crush in December 

was an all-time record high 176.4 million 

bushels. 
  

Weather  - Boots-on-the-ground ana-

lysts are bullish the Brazilian bean crop, 

with some even talking as high as 120 

MMT, shattering last yearõs record 

crop.  This would offset (and them 

some) the losses in the dry Argentina 

areas, but still would take some time to 

realize this via USDA.  
 

Ethanol  - Ethanol data has been very  

erratic over the past few weeks, with  

winter weather affecting production and  

stocks swinging wildly.  The USDA re 

ported 487.4 million bushels of corn 

Marketing Comments  

Bull/Bear Bubble Charts Update  
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was used for ethanol production in De 

cember, up from 475.7 million bushels  

and November and 474.0 million last year.  

2017/18 marketing year to date (Sept- 

Dec) usage of 1.879 billion bushels is up  

3.4% from last year's 1.817 billion during 

the same period, but ethanol production  

slowed notably in January to below year  

ago levels.  Ethanol production will need  

to run roughly 1.6% above year ago levels  

through the end of August in order for  

the USDA's 5.525 billion bushel corn for  

ethanol usage estimate to prove accurate.   

The head of the U.S. Environmental Pro 

tection Agency said last week that the  

recent bankruptcy of a Pennsylvania oil  

refiner was evidence the nation's biofuel  

policy needs an overhaul in comments  

that infuriated biofuels advocates.   

Review charts to the left  - The bull/bean charts to the left rep-

resent some of the key factors in each market - size of the bubble 

represents a larger impact.  The periods of time (shorter vs. longer 

term) are on the horizontal axis and the price impact (bearish vs. 

bullish) is on the vertical axis.  These are the things to keep an eye 

on as we go forward through the winter months. 
 

SUMMARY: The overall US stocks situation continue to be a com-

plete drag on any short term rally opportunities.  With the heavy 

carryout numbers and weaker export program, both corn and 

beans will have difficulty maintaining any rallies but recent produc-

tion issues in South America has been supportive.  Questions re-

main at how sustainable this is.   

 



 

Review the Mar corn chart below - Corn closed up 5c week on week. Although corn 

hasnõt had the big price movements that weõve seen in beans, the market has found stability 

above all retracement levels and along the upper Bollinger band in this study. Technically, 

you can see a series of ascending triangles that have continued over the past month. Again, 

despite the wetter forecast for South America heading into the weekend, corn managed to 

hold above the $3.60 retracement. While supportive, the departure of the Bollinger bands 

is worth noting.  Unless these bands start to converge, which would require consistent 

neutral to positive days on the board, algorithms will see this as a very strong sell signal. 

This could cause a dramatic correction back towards supportive levels around $3.54 ð 3.55.  

 Technical Thoughts - Mar Futures  

 Technical Thoughts - Mar Futures 
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'ÅÎÅÒÁÌ #ÏÍÍÅÎÔÓȡ  #ÁÓÈ ÍÏÖÅÍÅÎÔ 
ÈÁÓÎȭÔ ÂÅÅÎ ÓÔÒÏÎÇ ÂÕÔ ÓÔÅÁÄÙ ÅÎÏÕÇÈ ÔÏ 
ËÅÅÐ ÂÁÓÉÓ ÌÅÖÅÌÓ ÍÏÓÔÌÙ ПÌÁÔȢ  0ÒÏÃÅÓÓÏÒÓ 
ÈÁÖÅ ÓÅÅÎ ÓÏÍÅ ÍÏÖÅÍÅÎÔ ÁÎÄ ×ÅÁÔÈÅÒ 
ÈÁÓ ÂÅÅÎ ÇÅÎÅÒÁÌÌÙ ÃÏÎÄÕÃÉÖÅ ÔÏ ÃÏÒÉÎÇ 
ÂÉÎÓ ÃÒÅÁÔÉÎÇ ÏÔÈÅÒ ÒÅÁÓÏÎÓ ×ÈÙ ÂÁÓÉÓ 
ÖÁÌÕÅÓ ÈÁÖÅ ÂÅÅÎ ÍÏÓÔÌÙ ÓÔÅÁÄÙȢ  7ÅȭÖÅ 
ÓÅÅÎ ÓÏÍÅ ȰÎÅÅÄ ÆÏÒ ÃÁÓÈȱ ÓÁÌÅÓ ÁÓ ×ÅÌÌȢ  
7Å ÁÒÅ ÓÔÁÒÔÉÎÇ ÔÏ ÍÏÖÅ ÉÎÔÏ ÏÕÒ ȰÆÒÏÎÔ 
ÌÏÁÄÅÄ ÓÁÌÅÓȱ ÐÅÒÉÏÄ ÔÏ ÃÏÎÓÉÄÅÒ ÓÁÌÅÓ 
ɉÅÓÐÅÃÉÁÌÌÙ ÏÕÒ ПÉÒÓÔ ÒÏÕÎÄ ÏÆ ÎÅ× ÃÒÏÐ 
ÓÁÌÅÓȢ  )Æ ÙÏÕ ÒÅÃÁÌÌ ÆÒÏÍ ÐÒÅÖÉÏÕÓ ÎÅ×ÓÌÅÔȤ
ÔÅÒÓȟ ÔÈÉÓ ÐÅÒÉÏÄ ÅÎÃÏÕÒÁÇÅÓ ÕÓÉÎÇ "ÏÎÕÓ 
0ÒÅÍÉÕÍ ɉÆÏÒ ÏÌÄ ÃÒÏÐɊ ÁÎÄ !ÃÃÕÍÕÌÁÔÏÒÓ 
ɉÆÏÒ ÎÅ× ÃÒÏÐɊȢ  2ÅÁÃÈ ÏÕÔ ÔÏ ÁÎÙ 'ÒÁÉÎ 
/ÒÉÇÉÎÁÔÏÒ ÁÓ ×Å ÈÁÖÅ ÔÁÒÇÅÔÓ ×ÏÒËÉÎÇ ÔÏ 
ÓÅÌÌ .Å× ÃÒÏÐ ÃÏÒÎ ÁÔ ΑτȢςυ ÆÕÔÕÒÅÓ ÁÎÄ 
ÎÅ× ÃÒÏÐ ÂÅÁÎÓ ÁÔ ΑρπȢχυȢ  4ÈÅÓÅ ÔÁÒÇÅÔÓ 
ÁÒÅ ÏÎÌÙ ρπ-ρυ ÃÅÎÔÓ Á×ÁÙȢ  'ÅÔ ÙÏÕÒ 
ÎÁÍÅ ÏÎ ÔÈÅ ÌÉÓÔ ÔÏ ÍÁËÅ ÁÂÏÕÔ Á ρπϷ ÓÁÌÅ 
ÆÏÒ ÎÅ× ÃÒÏÐȢ  4ÈÁÔ ÅÑÕÁÔÅÓ ÒÏÕÇÈÌÙ ÔÏ 
ΑσȢχυ ÃÁÓÈ ÆÏÒ ÆÁÌÌ ÃÏÒÎ ÁÎÄ ΑρπȢππ ÃÁÓÈ 
ÆÏÒ ÆÁÌÌ ÂÅÁÎÓȢ  )Æ ÔÈÏÓÅ ÅÎÄ ÕÐ ÂÅÉÎÇ ÔÈÅ 
×ÏÒÓÔ ÓÁÌÅÓ ×Å ÍÁËÅȟ ×Å ÓÈÏÕÌÄ ÂÅ /+ 
ÎÅØÔ ÙÅÁÒȢ  #ÁÌÌ ÔÏ ÄÉÓÃÕÓÓ ÆÕÒÔÈÅÒȢ 
/ÌÄ #ÒÏÐ #ÏÒÎ - 4ÁÒÇÅÔ ÔÏ ÃÏÒÅ ÂÉÎÓ ɉρυ-
ςυϷ ÏÆ ÂÉÎ ÂÕÓÈÅÌÓɊ ÁÔ -ÁÒÃÈ ÃÁÓÈ ÖÁÌÕÅÓ 
ÆÒÏÍ ΑσȢςυ - σȢτπ ÁÎÄ υπϷ ÏÆ ÂÉÎ ÂÕÓÈÅÌÓ 
ÕÓÉÎÇ ÓÃÁÌÅ ÕÐ ÏÆÆÅÒÓ ÉÎ *ÕÌÙ ×ÉÔÈ ÃÁÓÈ 
ÖÁÌÕÅÓ ÆÒÏÍ ΑσȢτπ-ΑσȢχπȢ  !ÌÌ ÏÌÄ ÃÒÏÐ 
ÓÁÌÅÓ ÓÈÏÕÌÄ ÂÅ ПÉÎÉÓÈÅÄ ÂÙ ΑσȢχυ ÃÁÓÈ *ÕÌÙ 
ÄÅÌÉÖÅÒÙȢ  
.Å× #ÒÏÐ #ÏÒÎ - )Æ ÙÏÕ ÄÏÎȭÔ ÕÓÅ !ÃÃÕȤ
ÍÕÌÁÔÏÒ ÃÏÎÔÒÁÃÔÓȟ ÓÃÁÌÅ ÕÐ ÓÅÌÌ ÎÅ× ÃÒÏÐ 
$ÅÃ ςπρψ ÃÏÒÎ ÆÕÔÕÒÅÓ ÉÎ Á ÒÁÎÇÅ ÏÆ ΑσȢωπ 
ÔÏ ΑτȢτπ ÓÁÌÅÓ ÍÁÄÅ ÆÒÏÍ ÅÁÒÌÙ -ÁÒÃÈ 
ÔÈÒÏÕÇÈ ÍÉÄ *ÕÎÅȢ  )Æ ÔÈÏÓÅ ÐÒÉÃÅ ÔÁÒÇÅÔÓ 
ÄÏ ÎÏÔ ÏÃÃÕÒ ÂÅÆÏÒÅ *ÕÎÅ ρπ ÎÅÅÄ ÔÏ ÃÏÎȤ
ÓÉÄÅÒ ÌÏ×ÅÒÉÎÇ ÏÕÒ ÐÒÉÃÅ ÔÁÒÇÅÔÓ ÔÏ ÇÅÔ 
ÓÏÍÅÔÈÉÎÇ ÓÏÌÄ ÂÅÆÏÒÅ ÆÁÌÌȢ  "Å ÓÕÒÅ ÔÏ 
ÈÁÖÅ ÏÆÆÅÒÓ ×ÏÒËÉÎÇ ÂÅÆÏÒÅ ÓÐÒÉÎÇ ÓÅÁÓÏÎ 
ÇÅÔÓ ÂÕÓÙȢ   
/ÌÄ #ÒÏÐ "ÅÁÎÓ - #ÁÓÈ ÓÁÌÅÓ ÔÁÒÇÅÔÓ ÆÒÏÍ 
ΑωȢςυ - ΑωȢφυ ÎÅÅÄ ÅØÅÃÕÔÅÄ ÕÐÏÎȢ  3ÃÁÌÅ 
ÉÎ ρπϷ ÅÁÃÈ ρπ-ρυ ÃÅÎÔ ÒÁÌÌÙ ×ÏÕÌÄ ÁÖÇȢ 
ÁÌÍÏÓÔ ΑωȢυπȾÂÕȢ /Î χυϷ ÏÆ ÙÏÕÒ ÒÅÍÁÉÎȤ
ÉÎÇ ÂÅÁÎ ÃÒÏÐȢ 

 

.Å× #ÒÏÐ "ÅÁÎÓ - 5ÓÅ ΑρπȢππ - ΑρπȢτυ 

.ÏÖ ςπρψ ÂÅÁÎ ÆÕÔÕÒÅÓ ÁÓ Á ÒÁÎÇÅ ÔÏ ÇÅÔ 
ςυ-υπϷ ÏÆ ÙÏÕÒ ÎÅ× ÃÒÏÐ ÂÅÁÎÓ ÓÏÌÄ ÉÆ 
ÙÏÕ ÄÏÎȭÔ ÕÓÅ ÔÈÅ !ÃÃÕÍÕÌÁÔÏÒ ÃÏÎÔÒÁÃÔȢ 

 

Review the Mar bean chart below - Beans continue their volatile weather focused 

trade as money moves from energies into commodities and traders looks to capitalize on 

what seems to be a worsening bean crop in Argentina, along with a slow harvest in Brazil. 

Given the wetter forecast heading into the weekend, beans closed 6.75 cents lower for the 

week ð technically you can see beans finding support at the first retracement level of 

$9.7575 . The wide Bollinger bands (blue lines) indicate a corrective market, and thatõs 

what weõre seeing as beans trend back towards the 50% retracement level. If the Bollinger 

bans start to converge, that would be a supportive indicator. 
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Feed Promotion  
 

Pro Cooperativeõs Tub Promotion 
 

November 1, 2017 - February 28, 2018 
 

   Save $10 per ton while supporting your county 4-H or local FFA chapter! 
 

               Receive an additional 5% discount when purchasing 8 tubs! 
 

      Qualifying products include the Purina Stress Tub and Rangeland 30-13 Tub. 
For More Information Contact: Taylor Handy Å Feed Sales Specialist Å 

712-240-2089 Å thandy@procooperative.com 

Connect with Us!  
Stay up to date with all of the things happening 

at Pro Cooperative news by following us on 

Twitter, and òlikingó us on  

Facebook!  ProCooperative  @ProCooperative  

For the Cattle Å For the Kids  

 

PLEASE  

RSVP!!! 
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bŜǿ /ǊƻǇ ¢ŜŎƘƴƛŎŀƭ /ƻƳƳŜƴǘǎ 
 

Dec 2018 corn futures shown at the 

right.   Dec. corn has found stability above all levels 

of retracement. The same technical concern exists 

here with the wide departure of the Bollinger bands. 

It is supportive that CZ18 has yet to fall below 3.92. 

We will need to continue to see this stability, sup-

ported by weather concerns, fund involvement and 

the potential for a delay of South Americaõs second 

corn crop, in order to stay above the other retrace-

ment levels. I would expect technical traders to sell 

corn, therefore requiring other speculative buying 

activity to maintain these gains, which will come 

with fundamentally bullish news (such as weather or 

increased US export business). 

Nov beans shown to the 
left.   The technical pattern in 

Nov beans is very similar to 

March and is following the 

same fundamental weather 

news coming out of South 

America. The key difference is 

that SX18 has yet to move 

below the 50% retracement 

level of 9.9550. Given the 

wetter forecast heading into 

the close on Friday, this can 

be viewed as supportive be-

cause beans bounced modest-

ly off that retracement.  

Take Your 

Marketing to 

a New Level!  

            SPRING FUEL TANK CHECK-UP 
 

 

In addition to diesel, your fuel tank can house water, rust, dirt 

and algae without regular maintenance. These contaminants 

can accelerate fuel degradation and lead to fuel pump failure 

and injector plugging. Over time, this can also lead to expen-

sive repairs. Here are some things to check in order to keep unwanted contaminants out of your fuel. 
1) Water  - Water is a major problem when it comes to fueling your equipment. It can accumulate through condensation.  

As the temperatures rise and fall, droplets can form on the inside of fuel tank. Recommendations:   Check for dam-

aged vents, gauges, and any other areas where rainwater can flow into your tank.  And take advantage of storage fill 

promotions to keep your tanks full. 

2) General Preventative Maintenance - Filters on tanks should be changed at a minimum at the start of spring work 

and start of fall work, possibly more if the tank has had a history of contaminant problems. Tank cleaning may be the 

only solution for problem tanks. 

3) Use a Quality Fuel - More than ever it is important to use a premium diesel product that contains a complete addi-

tive package, including detergents, demulsifiers, and fuel stabilizers. RUBY FIELDMASTER is THE leading product 

shown to improve efficiency and restore horsepower, keeping your operation up to speed.   

Contact our Fuel Sales Specialist, Kevin Toillion at 515 -368-3903 for further information.  

Petroleum Power  


